
Centenary Congress
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Response 

pads

Your vote is 

truly your 

secret!
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Practice question



If these were the presidential candidates 

for Zimbabwe, who would have your vote?

A. Madam Boss

B. Jah Prayzah

C. Comrade Fatso

D. George Chigova

E. Winky D

F. Baba Jukwa

G. Ammara Brown
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The year so far…

 Two important standards became effective for 

periods beginning 1 January 2018 onwards:

 IFRS 9 Financial instruments

 IFRS 15 Revenue from Contracts with Customers

 Half-year reporting should give an indication of the 

impact these standards have on various entities
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IFRS 9 survey



What industry does the entity you

represent operate in?

A. Banking

B. Financial services 

other than banking

C. Neither banking nor 

other financial services

D. Both A and B

E. Both A and C

F. Both B and C

G. A, B and C



If your entity is in financial services other than

banking, have you assessed the impact of IFRS 9?

A. Yes – impact is material for 

reporting purposes

B. Yes – the impact is 

immaterial for reporting 

purposes

C. No – this is a standard that 

really affects the banks 

D. Not yet – the auditors will 

assess and advise us

E. These standards are 

changing too much for one to 

keep up!



If your entity is in neither banking nor other financial

services, have you assessed the impact of IFRS 9?

A. Yes – impact is material for 

reporting purposes

B. Yes – the impact is immaterial 

for reporting purposes

C. No – this is a standard that 

really affects the banks and 

other financial services entities 

D. Not yet – the auditors will 

assess and advise us

E. These standards are changing 

too much for one to keep up!



If your entity is in banking, do you fully understand

and are you able to apply the requirements of IFRS 9?

A. Yes, I understand and can 

apply 100%

B. I partially understand and can 

partially apply

C. Someone else did the 

modelling for us that we apply 

though I do not fully 

understand

D. I understand but cannot apply

E. I am completely clueless

F. These standards are changing 

too much for one to keep up!
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A Zimbabwean story…
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Natha Limited

 Beverage manufacturer

 Listed on Zimbabwe Stock Exchange

 50% output = exports = significant contribution to 

funded nostro United States of America dollars 

(US$) [“foreign currency”]

 CFO’s name is Shungu [Chartered Accountant 

(Zimbabwe)]

 Year end is 30 June

 In September 2017, Natha began investing in the 

property market
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Acquisition of office block

 Prime location in Harare

 100% occupancy

 Agreed price – US$3 million hard currency

 RTGS price – US$4.5 million

 Shungu decided to facilitate external payments for 

other struggling corporates 

 Payment for office block was made via RTGS



15

Lease of land

 Popular tourist destination

 30-year lease commencing 1 March 2018

 Deposit paid – US$40 000

 May 2018, letter received from local authority…

 Lessor had left Zimbabwe!

 BUT land could be legally leased from the State…

 Shungu consulted a lawyer friend

 Lease fee – US$120 000
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Construction of tented safari camp

 Natha needed to borrow

 Board approved for office block to be used as 

security

 Shungu engaged a valuer friend

 Value at 31 May 2018 – US$5.5 million

 BUT bank had its own process…

 Value per bank’s valuers – US$3 million
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Questions



1. What is the value of the office block

acquired by Natha at 31 May 2018?

A. US$3 million

B. US$4.5 million

C. US$5.5 million

D. The value moves with 

the US$ premium at 

the time

E. All the above could be 

the value – accounting 

is an art, not a science



2. In your opinion, what is the functional currency, i.e.

the currency of the primary economic environment in

which entities operate, of Zimbabwe as things stand?

A. US$

B. RTGS 

C. Bond Note

D. Ecocash

E. Anything but the US$

F. Only the RBZ knows

G. All of the above



3. Natha incurred valuation fees twice – one from

Shungu’s valuer friend and another from the bank’s

valuers. Is it right to book both expenses, in your

opinion?

A. Yes. It is what it is. Both 

expenses were incurred so they 

should be booked

B. Maybe – Shungu was just trying 

to fight against an unjust banking 

system

C. No – Shungu must have one 

valuation deducted from his 

salary

D. Unsure – life in Zimbabwe is just 

hard…



4. IFRS 16 Leases is effective for periods beginning on or

after 1 January 2019 and specifies how an IFRS reporter

will recognise, measure, report and disclose leases.

Who is affected more by changes emanating from this

new standard?

A. Lessors

B. Lessees

C. Both lessees and lessors 

are equally affected

D. No one can keep up with 

these standards!



5. At the commencement date of a lease, a lessee is

required to recognise both a right-of-use asset and a

lease liability. In initially measuring the right-of-use asset

at cost, a lessee includes any initial direct costs incurred.

In your opinion, which of the following may be

attributed as direct costs?

A. US$40 000 deposit

B. US$120 000 lease fee

C. Both A and B

D. Neither A nor B



6. Be honest with yourself and complete the following

statement. When I look back from 1 January 2017

to date, I have:
A. Been ethical in all respects, beyond 

the shadow of a doubt.

B. Tried my best to be 100% ethical 

but there have been one or two 

incidents where I have had to be 

more flexible for the sake of 

progress.

C. Been practical. Ethics is a relative 

term – there are at least 50 shades 

of grey after all…

D. Been rather unethical in certain key 

dealings but it is not me, blame it 

on the operating environment.
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Looking ahead
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What should we focus on?

 We need to discuss our functional currency again…

 IFRS 16 is coming! Have you assessed its impact?

 Are your CPD hours on track???

 Whether there is blockchain, artificial intelligence, etc. nothing 

can replace your ethics and integrity

 The IESBA Code of Ethics for Professional Accountants was 

amended during 2016 to include provisions that deal with 

professional accountants’ response to non-compliance with 

laws and regulations (“NOCLAR”)

 Enhanced ethical conduct

 Protection for stakeholders and general public

 Enhanced role and value of the profession
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“In theory, theory and practice are 

the same. In practice, they are not”

Albert Einstein




